New York Times: 07/12/12


"Wells Fargo, the nation’s largest home mortgage lender, has agreed to pay at least $175 million to settle allegations that outside brokers discriminated against black and Hispanic borrowers during the housing boom, the Justice Department announced on Thursday. It is the second-largest residential fair-lending settlement in the department's history.

"An investigation by the department’s Civil Rights Division found that independent mortgage brokers originating Wells Fargo loans charged higher fees and rates to minority borrowers across the country than they did to white borrowers who posed the same credit risk, according to a complaint released on Thursday along with the proposed settlement.

"Brokers working with Wells Fargo also steered minority borrowers into costlier subprime mortgages when white borrowers with similar credit risk profiles received regular loans, a Justice Department investigation found. The agreement covers the subprime bubble years of 2004-2009.

"Wells Fargo is admitting no wrongdoing as part of the complaint and proposed settlement, which focuses on lax rules that the bank set for brokers working through its “wholesale” mortgage business rather than on the practices of its own employees who made “retail” mortgages. The proposed consent decree, which is subject to approval by a United States District Court, says the bank maintains that it treated all its customers fairly and is settling the case to avoid litigation."

Full article at: http://www.nytimes.com/2012/07/13/business/wells-fargo-to-settle-mortgage-discrimination-charges.html?_r=1&partner=rss&emc=rss&src=ig
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